
 
 

Amy G. Rabinowitz 
Counsel 

 
 
 January 24, 2005 
 

Mary L. Cottrell, Secretary 
Department of Telecommunications and Energy 
One South Station 
Boston, MA  02110 
 
Re: D.T.E. 04-119 
 
Dear Secretary Cottrell: 

 
 On behalf of Massachusetts Electric Company, Nantucket Electric Company, 
New England Power Company, and New England Hydro-Transmission Electric 
Company, Inc., I am enclosing responses to Department Information Requests DTE 1-1, 
1-2, 1-3, 1-5, 1-8, 1-10, 1-12, 1-13, and 1-15.   We are finalizing the remaining responses, 
and will file them shortly.   
 
 Thank you very much for your time and attention to this matter. 
 
         

 
 Very truly yours, 
 

 
  Amy G. Rabinowitz 
 

cc: Joseph W. Rogers, Office of the Attorney General 

  25 Research Drive 
  Westborough, MA  01582-0099 

508.389.2975 Fax: 508.389.2463 
amy.rabinowitz@us.ngrid.com 



Massachusetts Electric Company 
Nantucket Electric Company 

New England Hydro-Transmission Electric Company, Inc. 
New England Power Company 

Responses to the Department’s First Set of Information Requests 
D.T.E. 04-119 

 
 
 

DTE-1-1 
 
Request: Refer to Exh. MEC-1, at 4.  Please describe in detail the settlement 

procedures employed by the Money Pool, including how surplus cash is 
transferred to the Money Pool by participants and the interfaces that exist 
with correspondent financial institutions. 

 
Response: Money Pool settlement transfers are done daily as electronic funds 

transfers.  Settlements for Niagara Mohawk Power Corp. are done via Fed 
Wire between the Money Pool account at Bank of America (formerly 
Fleet) and HSBC Bank.  Settlements for the New England companies are 
done as same-day ACH payments within Bank of America (Fleet). 

 
 
 
 
 

Response submitted by or under the supervision of:  Robert G. Seega 



Massachusetts Electric Company 
Nantucket Electric Company 

New England Hydro-Transmission Electric Company, Inc. 
New England Power Company 

Responses to the Department’s First Set of Information Requests 
D.T.E. 04-119 

 
 

DTE-1-2 
 
 

Request: Refer to Exh. MEC-1, at 7.  Provide the anticipated date of filing for the 
2004 report regarding the operation of the National Grid USA Money 
Pool. 

 
Response: We expect to file the National Grid USA Money Pool Report for the year 

ending December 31, 2004 during the month of March 2005. 
 
 
 
 
 

Response submitted by or under the supervision of: Robert G. Seega 
 
 



Massachusetts Electric Company 
Nantucket Electric Company 

New England Hydro-Transmission Electric Company, Inc. 
New England Power Company 

Responses to the Department’s First Set of Information Requests 
D.T.E. 04-119 

 
 

DTE-1-3 
 

Request: Refer to Attachments A through D of the 2003 annual report regarding the 
operation of the National Grid USA Money Pool.  Please provide, to the 
extent available, the information contained therein for the year 2004 for 
New England Power Company, Massachusetts Electric Company, New 
England Hydro-Transmission Company, and Nantucket Electric 
Company.  As part of this response, explain whether the monthly 
borrowing rates for 2004 were based on the borrower’s own commercial 
paper rates or the commercial paper rates published in the Wall Street 
Journal. 

 
Response: Please see Attachments A through D for the year 2004.  None of the 

above-referenced companies issued any commercial paper in 2004.  All of 
the Money Pool borrowing rates were based on the commercial paper rates 
published in the Wall Street Journal. 

 
 
 
 
 
 

Response submitted by or under the supervision of: Robert G. Seega 
 











Massachusetts Electric Company 
Nantucket Electric Company 

New England Hydro-Transmission Electric Company, Inc. 
New England Power Company 

Responses to the Department’s First Set of Information Requests 
D.T.E. 04-119 

 
DTE-1-5 

 
Request: Refer to Exh. MEC-1, at 11.  Please explain in detail how a commercial 

paper credit rating is obtained by a company for its commercial paper. 
 
Response: A commercial paper rating is assigned by a rating agency (i.e. Moodys and 

Standard & Poors) as a part of its comprehensive review of a company’s 
credit quality.  It is typically issued along with ratings on the company’s 
other securities.  It is not typically issued on a standalone basis. 

 
 
 
 
 
 

Response submitted by or under the supervision of: Robert G. Seega 
 



Massachusetts Electric Company 
Nantucket Electric Company 

New England Hydro-Transmission Electric Company, Inc. 
New England Power Company 

Responses to the Department’s First Set of Information Requests 
D.T.E. 04-119 

 
DTE-1-8 

 
Request: Refer to Exh. MEC-1, at 13.  Please explain why GridAmerica Holdings 

Inc. and GridAmerica LLC will have lender-only participation status. 
 
Response:   
 
 GridAmerica Holdings Inc. and GridAmerica LLC are non-utility 

subsidiaries in the National Grid USA system.   In its Order dated 
September 30, 2004 (HCAR 35-27898) (the “September SEC Order”), the 
Securities and Exchange Commission permitted such non-utility 
subsidiaries to participate as lenders only in the Money Pool.  As 
explained more fully in the response to DTE 1-10, eligible money pool 
borrowers are restricted to public utility subsidiaries in the National Grid 
USA system and National Grid USA Service Company, Inc. 

 
 
 
 
 
 

Response submitted by or under the supervision of:  Robert G. Seega 



Massachusetts Electric Company 
Nantucket Electric Company 

New England Hydro-Transmission Electric Company, Inc. 
New England Power Company 

Responses to the Department’s First Set of Information Requests 
D.T.E. 04-119 

 
DTE-1-10 

 
Request: Refer to Exh. RGS-3, at 1.  Please explain why certain members of the 

Money Pool participate both as lenders and borrowers while other 
members participate as lenders only. 

 
Response: Borrowers from the Money Pool are restricted to the listed public utility 

subsidiaries and National Grid USA Service Company, Inc.  Non-utility 
subsidiaries may not borrow from the Money Pool, but may only lend 
funds to the pool.  This is in accord with the September SEC Order and 
reflects the SEC’s position that utility funds should not be used to invest in 
affiliated non-utility businesses.  In addition, certain National Grid 
companies are prohibited by the express provisions of the Public Utility 
Holding Company Act of 1935 from borrowing funds from subsidiaries 
(e.g., in the case of a registered holding company such as National Grid 
USA), or from regulated public utility affiliates (e.g., in the case of an 
exempt telecommunications company such as NEES Communications, 
Inc.) 

 
  
 
 
  
 
 
 

Response submitted by or under the supervision of:  Robert G. Seega 
 



Massachusetts Electric Company 
Nantucket Electric Company 

New England Hydro-Transmission Electric Company, Inc. 
New England Power Company 

Responses to the Department’s First Set of Information Requests 
D.T.E. 04-119 

 
DTE-1-12 

 
Request: Refer to Exh. RGS-3, at 2.  Please explain why loan requirements of 

$1,000,000 or less are proposed to be accorded priority in loan 
disbursements. 

 
Response: Increments of a relatively small size such as $1 million or less are not 

typical in the bank corporate lending market and, as such, can be 
burdensome and costly to arrange.  The National Grid USA Money Pool is 
designed to easily respond to requirements of this size. 

 
 
 
 
 
 

Response submitted by or under the supervision of: Robert G. Seega 



Massachusetts Electric Company 
Nantucket Electric Company 

New England Hydro-Transmission Electric Company, Inc. 
New England Power Company 

Responses to the Department’s First Set of Information Requests 
D.T.E. 04-119 

 
DTE-1-13 

 
Request: Refer to Exh. RGS-3, at 3.  Is it the Company’s position that Department 

approval is not required for termination of a participant’s membership in 
the Money Pool?  Please discuss. 

 
Response: The terms of the Money Pool as previously approved by the Department 

permit withdrawal by any Member.  It is the Company’s view that any 
Member may withdraw in accordance with these approved terms without 
further action by the Department.  M. G. L. Chapter 164, Section 17A 
requires that the Company obtain Department approval of interaffiliate 
loans of the type contemplated by the Money Pool.  A Member is only 
permitted to withdraw when all interaffiliate loans or borrowings for that 
Member have been repaid in full.   

 
 
 
  
 
 

Response submitted by or under the supervision of:  Legal Department 



Massachusetts Electric Company 
Nantucket Electric Company 

New England Hydro-Transmission Electric Company, Inc. 
New England Power Company 

Responses to the Department’s First Set of Information Requests 
D.T.E. 04-119 

 
DTE-1-15 

 
Request: Refer to Exh. RGS-3, at 4.  Please discuss in detail why the Company 

proposes to include Section 15 (a Money Pool term of 364 days with 
automatic renewal) to the terms of the Money Pool. 

 
Response: Each loan under the Money Pool represents short term debt (having a term 

of 364 days or less.)   The amendments to the Money Pool document 
proposed in this proceeding contemplate the addition of signatures by each 
Money Pool participant and make clearer that this document is an 
agreement among those participants.  By providing a renewable 364 day 
term to the overall Money Pool document, Section 15 is intended to 
remove any doubt that the Money Pool arrangement is intended as short 
term debt facility.  The Company would not make a material amendment 
to the terms of the Money Pool document in any renewal term unless such 
amendment had been approved by the Department. 

 
 
 
  

 
 
 
 

Response submitted by or under the supervision of:  Robert G. Seega 
 

 
 


